N.Y.’s Own Analysis
Rebuts Frackmg Ban
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hough the pubhc is

. learning about it just

now, NewYork officials
said nearly ayearago that frack-
ingis.not necessarily a hazard to
public health. With that ques-
tion answered, the staté should
clear the way for the frackin
boom that is already a materi

economic driver to produce ‘

evengreatergains.

Gov. Andrew Cuomo reported-
lyhasbeenlongaware of the Feb-
ruary 2012 research compiled by

state officials, who ‘concluded .

that. hydrauhc fracturing. could
be performed safely in New
York. Yet amid political pres-
sure from the environmentalist
lobby, he buriéd the findings.
The report became public in re-
cent days when a’ copy %was
leaked to anewspaper.

When Cuomo campaigned, he
indicated he was opento approv-
ing the process, which has been
shut down in New York since a
2008 moratorium. But he’s ap-
parently nervous about crossing
those opposed toit.

We stiggest Cuomo stiffen his
spine. The benefits of frackmg
-are phenomenal.

.Fracking uses fluids mjected
under pressure to shatter rock
and release oil and natural gas.It
is not a new process. But it has,
been modernized and is taking
energy output to new heights.

In 2008, the U.S. produced
‘only 6.9 mllhon barrels of oil per
‘day, a significant drop from the

10 million produced during the
1980s. Thanks in part to frack-
ing, output rose to 8.1 million a
day by the end of 2011. By 2020 it
could reach 11.1 million, the In-
ternational Energy Agency says.
That’s 500,000 more barrels a
daythan Saudi Arabia is project-
ed to produce at that time:

Fracking has also lifted natural

gas output. As the Los Angeles'

Times reported last fall, in less
than a generation the‘U.S. “has
soared to world leadershipin ex-
tracting natural gas from shale
formations” through frackmg
Robert Samuelson, writing on
IBD’s Issues & Insights pages
last month, noted the trend.
“Since 2000, U.S. natural gas pro-
duction has risen by a quarter,
with the increase coming mostly
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from shale gas,” he wrote. “From
2000 to 2012, its share of produc-
tion zoomed from less than 2%
t034%.”

If not for the thriving oil and
gasbusiness, the country’s job cli-
mate would be in far worse
shape than it is. From January
2008 through August 2012, job_

growth'in the oil and gas indus-
try climbed 27.5% while total

. payroll employment fell 3.4%.

Cheap and plentiful energy
also expands wealth. Robust pro-
duction of shale gas will increase
the average American house-
hold’s yearly income by $2,000
by 2035, resource economist
Steve Sexton says. “Shale gas
alone drives incremental GDP
growth through 2020 and annu-

- ally contributes between -$100

billion and $230 billion to the
U.S. economyby 2035,” he said.

Low-cost energy also provides
an advantage to legacy American
industries thathave lost theirlus-
terinrecentyears. APrxcewater-
houseCoopers report in Decem-"
ber 2011 projected: that “U.S.
manufacturers could employ ap-

proximately 1 million more
workers by 2025” due to the
abundance of shale gas.

U.S.News & World Reportcalls
fracking: & “game changer.” It
saysit “hasthe potential to funda-
mentally change the nation’s role

. in the energy security conversa-
tion.” Former Shell ©il CEO

John Hofmeister believes it-can
“revitalize the entire economy.”

. “We could be on a wave of new
prosperity for everyday people,”
he said recently on Fox Business
News. Frachng can create “jobs
in counties that haven’t seen job
‘creation in decades.”

- It’s not just “drillers who suc-
ceed,” he said, “it’s landowners,
it's the people who make the

_equipment. In all 50 states, we

have'such aboom opportuni

If Cuomo fails to re-open hxs
state to fracking, Hofmeister
will have to amend his words.
One state . will be missing the
kind 'of boom opportunity al-
ready playing out in places like
Pennsylvania.
. In Pennsylvania, each well in
the Marcellus shale formation —
which extends into New York —
creates $5.5 millionin directeco-

" nomic benefits and 62 jobs, says

a Manhattan Institute report.

A good governor would be less
intent on pleasing a radical ele-
ment than on making the mostra-
tional decision for his state.



